Example 49SAF Partner Fund Term Sheet
	Managing Members
	List investment decision makers

Identify management by managers or management by members

	Purpose
	Mission / Thesis


	Private 
Investors:


	Targeted sources of private capital

	Capitalization
	Total Fund Size

	Member Involvement
	Describe how private capital sources will (or won’t) be involved in decisions


	Public  Investor:
	The Municipality Of Anchorage d/b/a the 49th State Angel Fund (49SAF, a public investor) has issued a letter of intent to invest up to $1,150,000 in “X Fund.” The maximum 49SAF can commit shall equal the Fund’s cumulative private capital commitments. 

All operations and investments of the “X Fund” shall comply with all relevant state and federal regulations and the requirements of the 49th State Angel Fund, including the Municipality of Anchorage’s Allocation Agreement with US Treasury via the State Small Business Credit Initiative. 

Should the Fund invest outside Anchorage, it is first required to receive a signed certification from the Mayor of Anchorage. 
  

	Investment Operations
	Describe how the investment process and decisions are made. 
Prohibitions: A) No single investment shall exceed 20% of the committed capitalization of “X Fund;” B) Fund may not invest in companies in which a fund member or manager has a pre-existing equity interest.


	Meetings
	Describe how frequently will your fund meet with its investors and managers to discuss performance

The 49th State Angel Fund shall not have voting rights as a member, although it reserves all other rights, and shall appoint an observer to attend meetings.



	Fees
	Describe how your fund will handle operating expenses


	Distribution of Proceeds
	First Use of Proceeds: Return of Capital Contributions shall be pro rata until each investor has received distributions pursuant to invested principal. 

Second Use of Proceeds: Once the above is accomplished, Post Capital Contribution Distributions shall be paid pro rata to: 

· Private investors: 80%, with 20% to managers; 

· Public investor: 70%, with 30% to managers; 



	Financial Statements & Reporting
	Quarterly reports and annual financial statements prepared in conformity to Generally Accepted Accounting Practices; completion of transaction enrollment and other reports as required by the 49th State Angel Fund. 



	Auditor
	To be designated. Any investor shall have the right to trigger a third-party audit of the Fund once annually. Any and all costs of such audit shall be borne by the investor requesting said audit. 


